September 23, 2025

The Honorable Joni Ernst The Honorable Edward J. Markey
Chair Ranking Member

Committee on Small Business & Committee on Small Business &
Entrepreneurship Entrepreneurship

260 Russell Senate Office Building 255 Dirksen Senate Office Building
Washington, DC 20510 Washington, DC 20510

Dear Chair Ernst and Ranking Member Markey,

We thank you for your steadfast leadership in supporting America’s small businesses and the
vital role they play in driving innovation, strengthening our national security, and fostering
economic growth in communities across the nation.

Nowhere has Congress’s impact been greater than through the Small Business Innovation
Research (SBIR) and Small Business Technology Transfer (STTR) programs. For more than four
decades, these competitive awards have enabled nearly a dozen federal agencies to harness the
ingenuity of small businesses and research institutions to develop and transition cutting-edge
technologies in defense, energy, health, transportation, communications, and space. These
programs have fueled breakthroughs that directly support our servicemembers, enhance the
defense industrial base, and drive America’s competitiveness in critical technology areas.

As small businesses and associations that represent small businesses, we know firsthand the
importance of SBIR and STTR in delivering new military technologies, developing sustainable
energy solutions, advancing lifesaving medical therapies, and meeting the unique needs of
federal agencies.

Yet today, these proven programs are at risk of lapsing on October 1 for the first time in 25 years,
jeopardizing a pipeline of innovation that has served our nation since it was first established by
Congress and signed into law by President Ronald Reagan.

To protect this vital engine of innovation, we urge you to swiftly pass H.R. 5100, bipartisan
legislation passed by the House of Representatives on September 15, which would extend the
SBIR and STTR programs for one year. This short-term extension will allow Congress the time
needed to carefully consider a longer-term framework while ensuring continuity for the
thousands of small businesses who use these programs to deliver results for the federal
government.

This is no time to risk America’s innovation advantage. As China and other adversaries
aggressively develop game-changing technologies, the United States relies on the SBIR and
STTR programs to maintain our competitive position. Every dollar of Department of Defense
(DoD) SBIR activity generates four dollars in follow-on (non-SBIR) research and development
funding. Allowing these programs to lapse would undercut small businesses, weaken our defense
industrial base, and erode our advantages in technology commercialization.



By passing the one-year extension, the Senate can safeguard these programs while providing
space to craft a long-term reauthorization that strengthens the programs for decades to come.

Thank you for your continued commitment to small businesses and the innovation they deliver
for our nation.

Sincerely,
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cc: Members, Senate Committee on Small Business & Entrepreneurship
Senator John Thune, Senate Majority Leader
Senator Charles Schumer, Senate Minority Leader



